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Dear Tri bal Leader:

On July 6, 2001, | signed the enclosed Indian Health Service
(IHS) G rcular No. 2001-05, "Contract Support Costs,” which is
effective and applicable to self-determnation awards made for
fiscal year 2002 (beginning Cctober 1, 2001) and subsequent
fiscal vyears. This policy on the admnistration of contract
support costs (CSC) in the IHS was devel oped and revised through
coordi nation and consultation with tribes and triba

or gani zati ons. It supersedes any previously issued policies or
instructions regarding the allocation of CSC funds.

Copies of this circular will be nailed to Area Ofices and
tribal health directors. It will also be available on the IHS
web page at ww. | HS. gov. When you go to the site, select
"Managenent Resources,"” then select "IHS Mnual ."

I would like to recognize the hard work and dedication of the
many tribal |eaders and representatives and IHS staff who have
worked tirelessly on revising this policy over the past 15

nmont hs. The tine and energy contributed by the IHS/ Tribal CSC
Workgroup participants in assisting the IHS to further refine
its CSC policy is greatly appreciated and val ued. I am
confident that this revised policy will contribute to a nore
equi table funding allocation nethodol ogy for CSC

W need to continue nonitoring the inplementation of this
revised CSC policy to ensure that it continues to be responsive
to the needs of tribes in admnistering their health prograns
and to the IHS's commtnent to the Federal Governnent's policy
of Indian self-determ nation

The IHS is, and will remain, commtted to neaningful triba
consultation on CSC issues.

Sincerely yours,

M b ar
M chael H. Y/m.D., MP.H, MS,

Assi stant Surgeofi General
Director

Encl osure



